STONE MASTER CORPORATION BERHAD (Company No. 498639-X)
QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE SECOND FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002


Quarterly Report on consolidated results for the financial quarter ended 30th September 2002

The figures have not been audited

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current Year Quarter
	Comparative  Quarter
	6 months 

 Cumulative

To Date
	6 months  Cumulative

To Date

	
	30.9.2002
	30.9.2001
	30.9.2002
	30.9.2001



	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	24,239
	 -
	52,869
	 -

	
	
	
	
	

	Operating expenses
	(21,369)
	              -
	(46,532)
	-

	Other operating income
	27
	 -
	69
	  -

	
	

	

	

	

	Profit from Operations
	2,897
	 -
	
6,406
	  -

	
	
	
	
	

	Finance Costs
	(566)
	              -
	
(1,223)
	  -

	Investing Results 
	46
	 -
	75
	  -

	
	
	
	
	

	Profit before taxation
	2,377
	 -
	
5,258
	  -

	
	
	
	
	

	Taxation
	(805)
	-
	
(1,725)
	-

	
	
	
	
	

	Profit after taxation
	1,572
	 -
	
3,533
	  -

	
	
	
	
	

	Minority interest
	                           2
	 -
	
(11)
	  -

	
	
	
	
	

	Net profit for the period
	1,574
	-
	
3,522
	  -

	
	
	
	
	

	Earnings per share (sen):
	
	
	
	

	 - Basic
	3.75
	-
	
8.39
	

	- Diluted

NOTE :

No comparative figure is available as this is the first financial year of reporting upon the Company’s listing on the KLSE
	             -
	-
	
-
	 -




CONDENSED CONSOLIDATED BALANCE SHEET

	
	AS AT

END OF

CURRENT QUARTER

30.9.2002
	PROFORMA 

AS AT FINANCIAL YEAR END

31.03.2002

	
	RM'000
	RM'000

	NON-CURRENT ASSETS
	
	

	Property, Plant And Equipment
	28,941
	29,137

	Other investments
	310
	287

	Deferred Expenditure


	791
	936

	CURRENT ASSET
	
	

	    Inventories
	27,771
	24,045

	    Trade Receivables
	61,298
	55,903

	    Other Receivables
	1,926
	1,922

	    Deposits with licensed banks

    Cash and bank balances
	2,412

792
	2,412

298

	
	94,199
	84,580

	Less: CURRENT LIABILITIES
	
	

	    Short term borrowings 
	36,391
	36,088

	    Trade payables
	15,987
	12,513

	    Other payables and accruals

    Amount owing to a subsidiary company’s director

    Amount owing to SMCB

    Taxation
	3,016

0

0

8,753
	3,860

0

0

7,387

	
	64,147
	59,848

	NET CURRENT (LIABILITIES)/ASSETS
	30,052
	24,732

	
	
	

	
	60,094
	55,092

	
	
	

	FINANCED BY :-
	
	

	
	
	

	Share Capital
	42,000
	40,350

	Revaluation Reserve
	-
	-

	Share Premium

Profit and Loss Account

Reserve arising from Consolidation
	-

3,439

12,225
	9

(83)

12,225

	
	
	

	
	57,664
	52,501

	
	
	

	Hire Purchase Payables

Term Loan

Deferred Taxation

Minority Interest

Non-Current Liabilities
	268

1,681

155



326

2,430
	601

1,519

155

                         316

2,591                   

	Net tangible assets per share (sen)
	60,094

135.4
	55,092

127.8

	Note :
	
	

	The Condensed Consolidated Balance Sheets should be read in conjunction with the Proforma Financial Report for the year ended 31 March 2002.
	
	

	
	
	


Quarterly Report on consolidated results for the financial quarter ended 30th September 2002.

The figures have not been audited.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	CURRENT YEAR TO DATE

30.9.2002

	
	
	RM'000

	Operating activities
	
	

	Profit before taxation
	
	5,258

	
	
	

	Adjustments for non-cash flow :-
	
	

	  Non-cash items
	
	1,187

	  Non-operating item
	
	(139)

	
	
	

	Operating profit before changes in working capital 
	
	6,306

	
	
	

	Changes in working capital :
	
	

	  Net change in current assets
	
	(9,125)

	  Net change in current liabilities
	
	2,933

	
	
	

	Net Cash Flow from operating activities
	
	114

	
	
	

	Investing Activities
	
	

	Equity Investment
	
	                        -

	Other Investment
	
	( 1,154)

	
	
	

	
	
	( 1,154)

	
	
	

	Financing Activities
	
	

	Proceeds from issuance of shares
	
	1,898

	Bank borrowings
	
	(177)

	Debts securities issued
	
	                     -

	
	
	

	
	
	1,721

	
	
	

	Net Change in Cash & Cash Equivalents


	
	681

	Cash and cash equivalents at beginning of year
	
	(9,711)

	Cash and cash equivalents at end of year
	
	(9,030)


Note :

There is no comparative figure as this is the first interim financial report prepared in accordance with the Malaysian Accounting Standards Board- Standard 26 Interim Financial Reporting

(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Proforma Financial Report for the year ended 31 March 2002.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	Share

Capital


	Reserves attributable to Capital
	Reserves attributable to Revenue
	Retained Profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM'000
	RM’000

	
	
	
	
	
	

	Balance as at 01/04/2002
	40,350
	12,234
	-  
	(83)
	52,501

	
	
	
	
	
	

	Movements during 

the  period
	1,650
	(9)
	-  
	3,522
	5,163

	
	
	
	
	
	

	Dividend
	-
	-
	-
	-
	-

	
	
	
	
	
	

	Balance as at end of the period ended 30/09/2002
	42,000
	12,225
	-
	3,439
	57,664

	
	
	
	
	
	


Note :

The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Proforma Financial Report of the Group for the year ended 31st March 2002.

NOTES TO THE INTERIM FINANCIAL REPORT

A1.
Basis of Preparation

The interim financial report has been prepared in accordance with the Malaysian Accounting Standards Board – MASB 26 Interim Financial Reporting and Chapter Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation in the preparation of this quarterly financial statements are consistent with those previously adopted in the preparation of the audited financial statements of the individual companies of the Group.

A2.
Declaration of Audit Qualification

The auditors of the respective companies within the Group did not qualify the Companies’ reports. 

A3.
Seasonal or Cyclical Factors
The performance and the business operations within the Group were not significantly affected by any material seasonal or cyclical factors for the financial period ended 30th September 2002.

A4.
Nature and Amount of Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows that are unusual because of their Nature, Size or Incidence

There were no unusual items affecting the Group in the quarterly financial statements under review for the financial period ended 30 September 2002.

A5.
Nature and Amount of Changes in estimates reported in prior Interim Periods of the current Financial Year or prior Financial Year which may have a material effect in the current Interim Period

The estimated taxation for the First Quarter ended 30 June 2002 was understated by RM94,000 of which the said amount is taken-up in the six (6) months cumulative ended 30 September 2002 taxation figure.

A6.
Issuance, Cancellation, Repurchases, Resale and Repayments of Debt and Equity Securities

The Company had on 18th June 2002 issued and allotted 1,650,000 ordinary shares of RM1.00 to the general public of which the shares of the Company were listed on the Official List of the Second Board of the KLSE on 1st July 2002. The issued shares rank pari passu in all respects with the existing issued and paid-up ordinary shares of the Company.

Other than the above, there were no other issuance of shares, no cancellations, repurchases, resale and repayments of debt or equity securities for the financial period ended 30 September 2002 to date.

A7.
Dividend Paid

No interim dividend has been recommended for the financial period ended 30 September 2002 under review. 

A8.
Segmental Reporting 

The segmental analysis for the Group for the interim period ended 30 September 2002 is presented as follows.

	Turnover
	Profit Before Tax


	
	Current Quarter ended

30/09/2002

RM’000
	Current Year to date ended 30/09/2002

RM’000
	Current Quarter ended 30/09/2002

RM’000
	Current Year to date ended 30/09/2002

RM’000
	Total Assets Employed as at 30/09/2002

RM’000

	
	
	
	
	
	

	Marble & Granite
	10,252
	23,939
	1,693
	3,951
	86,103

	Ceramic Tiles
	13,634
	28,073
	581
	1,081
	36,440

	Sanitary Wares &Accessories
	              353
	              857
	              103
	              226
	              907

	
	24,239
	52,869
	2,377
	5,258
	123,450

	
	
	
	
	
	


No geographical segmental analysis is presented as the Group operates principally within Malaysia.

A9.
Valuation of Property, Plant and Equipment

The valuation of property and assets of the Group have been brought forward without amendments from the previous annual financial statements for the period ended 30th September 2002.

A10.
Subsequent Material Events
The Company had on 1st October 2002 made an announcement to the Kuala Lumpur Stock Exchange that its wholly-owned subsidiary company,  S.P. Granite Sdn Bhd had entered into a Sale and Purchase Agreement with Syuen Housing Development Consultant Sdn Bhd and Silver Era Properties Sdn Bhd, to acquire a three (3) storey detached building located at No.168, Jalan Kampar, 30250 Ipoh in Bandar Ipoh, District of Kinta, in the state of Perak Darul Ridzuan for a purchase consideration of RM2.7 million.  The acquisition of the said property is in line with the Group’s proposed future expansion plan as initially indicated in the Company’s prospectus.

There have been no other material events subsequent to the said purchase to the end of the financial period ended 30 September 2002 that have not been reflected in the financial statements for the current period.

A11.
Changes in composition of the Group

There are no changes in the composition of the Group for the current financial period ended 30 September 2002 to date.

A12.
Contingent Liabilities/Contingent Assets
There have been no changes and no material contingent liabilities/assets incurred by the Group as at the period ended 30 September 2002.

A13.
Capital commitment

The Company had through its wholly-owned subsidiary company, S.P. Granite Sdn Bhd acquired a three (3) storey detached building in Ipoh, Perak Darul Ridzuan for a purchase consideration of RM2.7 million as reported under item A10 above. 

ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENT

B1.
Review of Performance

The Company is unable to provide a review on the performance of the Group for this Quarter ended 30th September 2002 as compared to the preceding year Quarter as the Company has only been listed on the Official List of the Second Board of the Kuala Lumpur Stock Exchange on 1st July 2002.

However, for the Second Quarter ended 30th September 2002 under review, the Group recorded a turnover of RM24.239 million and profit after tax of RM1.57 million as compared with the First Quarter’s turnover of RM28.630 million and profit after tax of RM2.043 million.  Comparatively, there is a decrease of 15.3% in turnover and 23.2% in the profit after tax.


The lower profit before tax secured for the Second Financial Quarter was adversely affected by the slowdown in the construction industry which was caused by the current shortage of foreign labour.

B2.
Comments on Material changes in the Profit before Taxation for the Quarter


Profit before taxation has declined from RM2.88 million in the First Quarter to RM2.38 million in the Second Quarter which recorded a decrease of profit before taxation of 17.5%.  The decrease was mainly due to the lower turnover and margin in the Second Quarter mainly due to the slowdown in the construction industry.

B3.
Current Year Prospects


The outlook for the construction industry for the current year is likely to remain slow until such time the shortage of the construction labour is resolved.  Despite the slowdown in the construction industry it is probable the Group will remain competitive and perform to expectation.

B4.
Variance of actual profit from forecast profit

No profit guarantee is required and no profit forecast is available until after the closed of this financial year ended 31st March 2003.

B5.
Taxation

	
	Current Quarter

ended

30th Sept 2002

RM’000
	Six months

Cumulative

 to

 30 Sept 2002

RM’000

	
	
	

	Current tax expenses
	805
	1,731

	Deferred tax expenses
	-
	  (6)

	
	805
	1,725

	
	
	

	Profit before taxation and investment expenses (A)
	2,377
	5,258

	Add-back:   Investment expenses
	                      386
	                   697

	Profit before taxation
	                   2,763
	                5,955

	
	
	

	Tax at statutory rate of 28%
	774
	1,667

	Tax Attributable to Non-Deductible Expenses:
	
	

	- Depreciation of non-qualifying assets
	18
	37

	- Interest restriction
	8
	16

	- Entertainment
	             5            
	                       5

	Total Taxation
	805
	1,725


The Group’s effective rate of taxation on profit (A) before tax and add-back of non-deductible expenses for the Current Quarter ended 30th September 2002 is at 33.9%, which is 5.9% higher than the current statutory corporate tax rate of 28%. The variance of 5.9% is mainly due to the amount of RM386,000 of investment expenses that has not yet been set off against the Group’s statutory income (with a tax effect of RM108,080), as well as the tax effects attributable to the non-deductibility of depreciation of non-qualifying assets (RM18,000), interest restriction (RM8,000) and entertainment expenses (RM5,000).

Likewise, the Group’s effective rate of taxation on profit (A) before tax and add-back of non-deductible expenses for the six (6) months cumulative to 30th September 2002 is at 32.8%, that is, 4.8% higher than the current statutory corporate tax rate of 28%.  The variance of 4.8% is mainly due to the amount of RM697,000 of investment expenses that has not yet been set off against the Group’s statutory income (with a tax effect of RM195,160), as well as the tax effects attributable to the non-deductibility of depreciation of non-qualifying assets (RM37,000), interest restriction (RM16,000), and entertainment expenses (RM5,000).

B6.
Profit or Loss from Sale of Unquoted Investments or Properties


There were no sale of unquoted investments or properties for the Group.

B7.
Purchase or disposal of quoted securities

(a) There were no purchase and disposal of quoted securities for the current quarter and financial year-to-date.

(b)
There were no investments in quoted securities as at the end of the financial year-to-date.

B8.
Corporate Proposal

(a) The Group has not announced any corporate proposal for the period under review.

(b)
Utilisation of Proceeds

The total gross proceeds of RM1.898 million raised from the Public Issue was utilized in the following manner :-






RM

000’

Working Capital
 
 
337

Listing Expenses         
           
          1,560




          1,898





          ====



B9.
Group Borrowings and Debt Securities


The total Group’s borrowings as at 30 September 2002 are as follows :-

	Secured :-

Bank Overdrafts 
	Short Term

Borrowings

(Less than 12

months)

RM`000

9,778
	Long Term Borrowings

(More than 12 months)

RM`000

           -
	Total

RM`000

9,778

	  Bankers’ Acceptance
	25,602
	          -
	25,602

	 Term Loan
	411
	1,681
	2,092

	  Hire Purchase
	    556
	     268
	                  824

	
	36,347
	1,949
	38,296

	
	
	
	

	Unsecured :-

Bank Overdrafts
	         44
	       -
	                   44

	
	36,391
	1,949
	38,340


B10.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.

B11.
Changes in Material Litigation

There were no pending material litigation as at the date of this report.

B12.
Dividend

The Board of Directors do not recommend any dividend in respect of the financial period ended 30th September 2002.

B13.
Earnings per share


The basic Earnings per Share and Diluted Earnings per Share of the Group were the same for the reporting period as there were no effect of dilutive potential ordinary shares.

	
	Current Quarter ended

30/09/02
	Six months ended

30/09/02

	Basic
	
	

	Net Profit attributable to ordinary shareholders (RM`000)
	       1,574
	     3,522

	Number of ordinary shares issued (`000)
	     42,000
	      42,000

	Basic Profit per ordinary share (sen)
	         3.75
	          8.39
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